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June 12, 2008 
 
The Honorable Steve Preston 
Secretary 
U.S. Department of Housing and Urban 
Development 
451 7th Street S.W.  
Washington, DC 20410 
 

Regulations Division 
Office of General Counsel 
Department of Housing and Urban 
Development 
451 Seventh Street, SW, Room 10276 
Washington, DC  20410-0001

 
 
Re: Docket No. FR-5180-P-01, Real Estate Settlement Procedures Act (RESPA): Proposed 
Rule to Simplify and Improve the Process of Obtaining Mortgages and Reduce Consumer 
Settlement Costs 
 
Dear Secretary Preston: 
 
The National Association of REALTORS® (NAR), Center for Responsible Lending (CRL), 
and the American Land Title Association (ALTA) support efforts to provide consumers with a 
better understanding of their loan terms and settlement costs.  NAR, CRL, and ALTA 
recommend that HUD improve consumer disclosures by reforming the Good Faith Estimate 
(GFE) under the Real Estate Settlement Procedures Act (RESPA) to provide clearer 
understanding of loan terms and settlement costs. 
 
We are writing to encourage you to continue the important consensus-building approach that 
emerged from the 2005 HUD Roundtables as HUD addresses comments to its proposed 
RESPA rule.  While we might have various concerns about other elements of the proposed 
RESPA rule, we have worked closely together on ways to improve consumer disclosures by 
enhancing the GFE.  This joint effort has resulted in broad agreement between NAR, CRL, 
and ALTA that a more summarized, more easily understandable GFE that highlights key loan 
terms and payment information is needed.   
 
NAR and ALTA have agreed to a summary GFE, the format and content of which have been 
reviewed by numerous members of those organizations who deal with real estate transactions 
on a day to day basis.  This form will accompany the comments NAR and ALTA submit on 
the proposed RESPA rules.  On the subject of Yield Spread Premiums, our organizations 
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approach the issue from different perspectives.  NAR and ALTA are neutral on whether the 
YSP should have a separate line item in the summary GFE, while CRL believes it should be a 
highlighted term.  As a result, CRL is submitting its own summary GFE in its comments.  
 
Our organizations also share the belief that a summarized GFE should be accompanied by a 
more detailed GFE with explanations of each subcategory of fees to help consumers 
understand more fully the services and accompanying fees for which they are being charged.  
NAR, CRL, and ALTA stand ready to work with HUD and everyone involved in the housing 
industry to help restore consumer confidence in mortgage lending, and we appreciate your 
long-standing commitment to homeownership.  We would welcome the opportunity to meet 
with you in the near future to further discuss how we can collaborate going forward.   
 
Attached to this letter are NARs draft Summary and Complete GFEs and CRL’s draft GFE. 
 
If you have any questions or concerns, please do not hesitate to contact Joe Ventrone, NAR’s 
Vice President, Regulatory and Industry Relations ((202) 383-1095; jventrone@realtors.org), 
Michael Calhoun, CRL’s President ((919) 313-8513; mike.calhoun@responsiblelending.org ), 
or Edward Miller, ALTA Vice President, Public Policy ((202) 261-2936; ed@alta.org).  
 
 
Sincerely yours, 
 
 
 
Richard F. Gaylord 
2008 President, National Association of 
REALTORS® 

Michael D. Calhoun 
President 
Center for Responsible Lending 

 
 
    
 

Gary L. Kermott 
   2008 President 

American Land Title Association 
 
 
 
cc:  The Honorable Brian Montgomery 

Assistant Secretary Housing 
Federal Housing Commissioner  

 
  
 
Attachments: 
 

1. NAR Draft Summary Good Faith Estimate 
2. NAR Draft Full Good Faith Estimate 
3. CRL’s Draft Good Faith Estimate 



Attachment 1: NAR Draft Summary Good Faith Estimate  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Attachment 2: NAR Draft Full Good Faith Estimate 
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Attachment 3: CRL’s Draft Good Faith Estimate 
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