
TALKING POINT

CONGRESSIONAL ACTION NEEDED
Restructure Fannie Mae and Freddie Mac to ensure that a!ordable 
mortgages are available to consumers in all types of markets, and to 
avoid a major disruption to the nation’s economy that would result 
from the total collapse of the housing "nance sector.

CONGRESSIONAL ACTIONS TO DATE

WHAT TO TELL YOUR REPRESENTATIVES  
AND SENATORS

focus on restructuring the secondary mortgage market, and that the 
emphasis of these hearings be the crafting of comprehensive biparti-
san legislation that resolves the conservatorship of Fannie Mae and 
Freddie Mac.

ISSUE BACKGROUND
Fannie Mae and Freddie Mac were created to ensure that creditworthy 
borrowers had access to a!ordable mortgage capital no matter where 

well, combining government support and private capital to bring the 
necessary funding to consumers in support of their homeownership 

Fannie Mae and Freddie Mac have been in conservatorship under the 

placed Fannie Mae and Freddie Mac into conservatorship “to help 
restore con"dence in Fannie Mae and Freddie Mac, enhance their 
capacity to ful"ll their [housing] mission, and mitigate the systemic 
risk that has contributed directly to the instability in the current mar-

-
cussion regarding the causes of the housing collapse, and the role that 

of bills introduced, which attempt to resolve the conservatorship; how-
ever, there has been no signi"cant e!ort to move any of these bills.

An E!cient and Adequately Regulated Secondary Market is 
Essential to Providing A"ordable Mortgages to Consumers

and reliable source of capital for lenders, large and small, and therefore 
for consumers. Without a secondary market, mortgage interest rates 

In addition, a poorly functioning secondary market will impede both 
recovery in housing sector and the overall economy.

#e Federal Government Must Clearly, and Explicitly,  
O"er a Guarantee of Some Mortgage Instruments

a!ordable mortgage credit. Without government backing, creditworthy 
consumers will pay much higher mortgage interest rates and mortgages 
may at times not be readily available — as has happened in jumbo and 
commercial real estate loan markets. 

#e Government’s Guarantee Should Ensure a  
Wide Range of Safe, Reliable Mortgage Products  
for Creditworthy Consumers

Restructure Fannie Mae & Freddie Mac  
and Encourage the Return of Private Capital



TALKING POINT

CONGRESSIONAL ACTION NEEDED
Ensure that the Federal Housing Administration (FHA) single-family 
program has the tools and policies in place to meet its mission of 
providing access to safe, a!ordable mortgage "nancing to quali"ed 
borrowers nationwide. 

CONGRESSIONAL ACTIONS TO DATE

hearings on FHA reform, including one that featured NAR President 

supports this legislation. Additional legislation is expected to be 

WHAT TO TELL YOUR REPRESENTATIVES  
AND SENATORS

private "nancing options for homebuyers regardless of local, regional 
or national economic conditions.

unfairly restricts homebuyer access to safe, a!ordable mortgage credit.

ISSUE BACKGROUND

"ve times in the last two years, increasing down payments on some 

impose any additional cost or quali"cation burdens on consumers. 
Further mandated increases to premiums or down payments will 

and 
economic recovery.

Provide FHA With Tools but Don’t Disqualify  
Potential Homeowners.
NAR supports H.R. 1145, a bill identical to bipartisan legislation that 

errors of material fact, and improves program oversight. 

Preserve the Mission and Purpose of the FHA Program



TALKING POINT

CONGRESSIONAL ACTION NEEDED
As Congress considers proposals to reform the federal tax code, 
lawmakers should consider the vital role that real estate tax provisions 
play in the nation’s housing markets and economy, as well as the 
!nancial well-being of Americans and their families. 

CONGRESSIONAL ACTIONS TO DATE

held hearings on various components of the tax code, including 
hearings to review itemized deductions. 

to consider various tax reform options.

WHAT TO TELL YOUR REPRESENTATIVES  
AND SENATORS
Continue to support these important tax provisions for residential real 
estate. As real estate markets continue to recover, Congress must !rst 
do no harm. 

Mortgage Interest Deduction:
make homeownership more a"ordable for families of moderate 
means, strengthening our communities. Oppose e"orts to change 
or eliminate the mortgage interest deduction for primary and  
second homes.

Property Tax Deduction: Property taxes paid are properly not 
considered “income” that should be subject to federal income tax. 
Congress should not tax “income” that doesn’t exist and oppose 
elimination of the deduction for property taxes.

Capital Gains Exclusion for Sale of Principal Residence: 

and save for retirement. Congress should maintain it.

ISSUE BACKGROUND

the federal tax code. As a result, “everything is on the table” including 

reform legislation has been introduced, it is important Congress 
understands the vital role these provisions play in our nation’s economy. 

Real Estate Related Provisions Must Be Preserved

deduction over the period they own their home.

one that continues even after a mortgage is paid o".

compresses the value of all homes.

stymie our nascent housing recovery.

household retirement savings and reduce !nancial #exibility.

Preserve Homeownership Tax Policies


